® ISVICRE HAYAT

LHO0d3d TVNNNV NYOdVH L3AITVVH

2005






ISVICRE HAYAT SIGORTA A. S.
OLAGAN GENEL KURUL TOPLANTISI
20.03.2006

Yonetim Kurulu
Faaliyet Raporu

Annual Report






B O
...

2005 Yili

Isvicre Hayat

Sigorta A.S.

Yonetim Kurulu

Board of Directors

Uye Genel Mudur Uye Uye
Member General Manager Member Member
Cuneyt DEMIRGURES Mert BALCI Murat BALCI Engin ASAL
Uye Baskan Baskan Vekili ve Murahhas Uye
Member Chairman Deputy Chairman and Managing Director
Sezgin NOYAN Okan BALCI Erdogan SERGICI
Denetcli Denetcli
Auditor Auditor

H. Meral ORGUN Enis TALASMAN



2005 Yili

Isvicre Hayat
Sigorta A.S.
Yonetim Kadrosu

( GENEL MUDURLUK |

Genel Mudir Mert BALCI
Genel Mudir Yardimeilan Hazim TUMTURK (Fon ve Aktierya)
Ayhan YASAR (Mali ve Idari Isler - Otomasyon - Bilgi Islem)
Kaspar ZAKARYAN (Operasyon)
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Tahsilat Servisi Mdurt Nilgin AKBAS
Muhasebe Servisi Midirid Didem BALABAN
Medical Servisi Mudird Lale Soygil BOZKULAK
Kurumsal Pazarlama Mudurt Vildan ESMER
Kurumsal Pazarlama Midiri Semra TASDEMIR
idari Isler Servisi Miidirii Hande KARADENIZ
Ic Denetim Midiri Yiiksel SINANGIL

(BOLGE MUDURLUKLERI |

Adana Boélge Mudurligi Mustafa COSKUN
Ankara Bolge Mudurligt Tirkay INANC
Bursa Bolge Mudurligd Hulya KAYALI
Izmir Bolge Midurliigi Aysen ALPAGUT
Konya Irtibat Birosu Asuman ARAGAN
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Madde 9-

Acilis ve Divan Tesekkul,

Toplanti Tutanaginin imzalanmasi hususunda divana yetki
verilmesi,

Yonetim Kurulu Faaliyet Raporu ile Denetci Raporlarinin
okunmasi ve muzakeresi,

Bilanco ve Kar/Zarar hesaplarinin okunmasi, mtzakeresi ve
tasdiki,

Yonetim Kurulu Uyelerinin 2005 vyil faaliyetlerinden dolayi
ibralari, 31 Mart 2005 tarihli Genel Kurulda Denetci olarak
secilen H. Meral Orgun ve 6 Haziran 2005 tarihinde
Denetcilik gorevinden istifaen ayrilan T. Kutsal Erglines'in
yerine T.T.Kanununun 351. maddesi mucibince ilk Genel
Kurul Toplantisina kadar gorev ifa etmek Uzere tayin edilen
Enis Talasman'in 2005 vyili faaliyetlerinden dolayi ibralari
hususlarinin gorusulup karara baglanmasi,

Yonetim Kurulu Baskani Ali H. NEYZI'nin 26 Haziran 2005
tarihinde vefatiyla acilan Yonetim Kurulu Uyeligine; Tirk
Ticaret Kanunu'nun 315. maddesi ve Anasdzlesmemizin
28. ve 29. maddeleri uyarinca gecici olarak, ilk Genel Kurul
Toplantisina kadar gorev ifa etmek Uzere tayin edilmis
bulunan Sezgin NOYAN'In tayininin tasvibi konusunun
gorUsulmesi, kabul veya reddi ve bu defa Yonetim Kurulu
Uyeligine secilip secilemeyecegi, secilecekse siiresi ve
Hakki Huzuru'nun tespiti konularinda karar alinmasi,

Anasdzlesmemizin 28. ve 29. maddeleri geregince gorev
stireleri sona eren Yénetim Kurulu Uyelerinin yerine, bir il
slre ile yenilerinin secimi ve 38. madde geregince Uyelere
aylik maktu bir Gcret veya her oturum icin 6denecek huzur
hakki miktarinin tespiti,

Anasdzlesmemizin 41. maddesi uyarinca 2006 hesap vyili
icin atanacak denetcilerin secimi ve Ucretlerinin tespiti,

Yonetim Kurulu Baskan ve Uyelerine Tiirk Ticaret
Kanunu'nun 334. ve 335. maddelerinde yazili muameleleri
yapabilmeleri icin izin veriimesi.



2005 Yih
Faaliyet Raporu

Degerli Ortaklarimiz,

Sirketimizin 11'nci ¢calisma donemi olan 2005 yilina
ait Yonetim Kurulu Faaliyet Raporu ile Kar / Zarar ve
Bilanco tablolarini tetkikinize arz ve takdim etmekteyiz.
Hic stiphesiz yilin en 6nemli olayi, 3 Ekim 2005 gund,
Avrupa Birligine Uyeligimizi saglayacak olan gortismelerin
baslatiimasina yesil isik yakan Birlik Konseyi karari olarak
yasanmistir. 40 yillik istek ve gayretin bu basarili
donemeci Ulkemizde sevincle karsilanmis, ortakligin
gerceklesmesi belki 10 yil sonra bile olsa, kararin olumlu
etkisi hemen kendisini gostermis ve yillardir beklenen
yabanci sermaye girisinde blyuk artis gortlmastur.

Enflasyonda devam eden dists sonunda TEFE'nin
2004 sonu degeri olan %13.8'den % 7.7'ye gelinmesi,
siyasi istikrardaki devamlilik, i¢c borclanma faizlerinin
% 13'lere gerilemesi ekonomimizde gecen yil yasanan
glzel ortamin devamini saglamistir. Liradan 6 sifir
atilmasina geciste sorun yasanmamis, A. Dolari yil basi
degeri olan 1.33 YTL, ciddi bir degisme olmadan

1.34 YTL olarak yili kapatmis, bu ve Cin'in yikselen
rekabet gucu ihracatcilanimiza giyim ve tekstil gibi bazi
sektorlerde sikinti sebebi olmasina ragmen, toplam
ihracat 73.4 milyar A. Dolarina ulasip rekor bir seviyeye
cikmistir.

Ancak 2006 icin daha yilin hemen basinda bazi
kaygilar da 6ne cikmistir. I¢ siyasetin erken segim
cekismesine baslamasinin yaninda, komsumuz Irak'da
yasanan ve Ulkemizi etkilemesinden korkulan
olumsuzluklarin devami, Iran-ABD cekismesi, ithalatin
117 milyar A. Dolarina ulasmis olmasindan dogan
Cumhuriyet tarihimizin en yUksek cari agiginin
yasanmakta olmasi ve care bulunmadigindan artan



issizligin devami, dengelerin hassasiyetini arttirmaktadir.
Sigortaciligimiz agisindan bakildiginda ise, otomobil
kasko ve saglik branslarinda yasanan fiyat rekabetinin
ilgili sirketlere getirdigi teknik zarar ve sektérin
tamamini olumsuz etkileyen hileli hasarlar disinda,
2005'in sorunsuz bir yil oldugu sdylenebilir.

Uretim tablosunda yer alan sirket sayisi 44 olarak
gorualtrken, beklenilen ekonomik seleksiyon sonucu,
aktif sirket sayisi 40'in altina inmistir. Bu arada, yabanci
yatirrmcilarin, Glkemize oldugu kadar sigortaciligimiza
da ilgi duyduklari, Basak Sigorta Grubunda oldugu gibi,
bazi ortaklk gorismelerinin sonuc vermeye basladigini
kaydedehiliriz.

Sirketimizin galistigi saglik bransi %17°lik toplam Gretim
artisiyla enflasyon etkisinin ¢cok tstlnde gercek blylime
ile toplam Uretim 797 milyon YTL'ye yukselirken sigortali
sayisi T milyon kisiyi asmis, hayat bransinda ise, birikimli
hayat sigortalari fonunda bulunan tasarruflarin bir
kisminin Bireysel Emeklilik Sistemine aktariimasi
etkisiyle, toplam blUyUme %?2'de kalmak suretiyle

1 milyar 223 milyon YTL'lik Gretim saglanmistir.

Gecen yilki raporumuzda da isaret ettigimiz gibi,
Sirketimizin de aralarinda bulundugu ilk 10 sirket
gene toplam Uretimin %90'inI gerceklestirmistir.
Sirketimizde yasanan gelismeler ise su sekilde
Ozetlenebilir; 2005 yilinda, Saglik bransinda %20 artisla
41.6 milyon YTL, Hayat bransinda %14.4 artisla 20.8
milyon YTL, Ferdi Kaza Bransinda 585.9 bin YTL Uretim
yapimistir.

Saglik bransinda 37.7 milyon YTL tazminat 6demesi
yapiimis, yil 501 bin YTL teknik zararla kapatiimistir.



Ferdi Kaza Bransinda 128.6 bin YTL tazminat 6denmis,
263.4 bin YTL teknik kar, Hayat Bransinda ise 648.6
bin YTL olum tazminati ve 6 milyon 233 bin YTL istira
odemesi yapilmis, 3 milyon 045 bin YTL teknik kar
saglanmistir.

Maalesef bir memurumuzun goérevini kdtlye kullanmasi
sonucu kendisi hapse mahkum olurken sirketimiz de,
bilanco sonucunu etkileyen 1.5 milyon YTL'lik bir kayba
ugramistir.

Gurubumuz icinde butin sigorta dallarinda pazarlama
yapacak Isvicre Hayat Pazarlama Sirketi 1 milyon YTL
sermaye ile kurulmus ve Sirketimiz blnyesinde bulunan
temsilcilerimiz bu yeni sirkette gorevlendiriimistir.

Onem verdigimiz acente egitim toplantilarina bu yil da
devam edilmis, Grubumuzun ortak dergisi 'Biz Bize'
nin dolgun icerikle gununde yayini saglanmistir.

Birikimli Hayat Sigortalari yatinm fonu 45.8 milyon YTL
yi asmis, gecen yillarda oldugu gibi yatinmlarimizdan
lyi sonuclar alinmis ve sigortalilarimiza A. Dolarinda
%5.79, Euroda %4.76, Isvicre Franginda %3.56,YTL
de %13.44 kar pay! saglanmistir.

3 milyon 290 bin YTL'si personel gideri olmak Uzere
toplam 6 milyon 511 bin YTL genel gider yapiimis,
binamizin %30'luk kisminin satisindan saglanan reel
gelir dahil olmak Gzere 8 milyon 254 bin YTL mali gelir
saglanirken, yabanci paralardaki deger kaybindan dolayi
ugradigimiz 3 milyon 596 bin YTL'lik kambiyo zarari
dahil 6 milyon 105 bin YTL mali gider yapilmistir. Sonucta
maalesef bu yil bilangcomuz 1 milyon 554 bin YTL zararla
kapanmistir.



Tetkiklerinize sundugumuz Bilango ve Kar / Zarar
hesaplarinin kabulind, Yonetim Kurulumuz ve
Denetcilerin ibra edilmelerini arz ve teklif eder, bu vesile
ile sigortalilarimiza, degerli acentelerimize, caliskan ve
fedakar pazarlama temsilcilerimiz ile bitin personelimize
tesekkdurlerimizi sunariz.

Yonetim Kurulu
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Denetci Raporu
Istanbul, 02 Mart 2006

Isvicre Hayat Sigorta Anonim Sirketi Hissedarlar
Genel Kurulu Toplanti Baskanhgi'na;

Turk Ticaret Kanunu ve Anasdzlesmemizin ilgili
maddeleri uyarinca, bir yil stre ile (Denetci) olarak
gorevlendirilmis bulunuyoruz.

Bu gorev ve niteligimizle, Sirketin is ve muameleleri
tarafimizdan denetlenmistir.

Ozellikle, Turk Ticaret Kanununun 353. maddesi
uyarinca; sirket veznesi ve kasa defteri incelenmis,
mizanlar, bilanco ve defter kayitlar karsilastinlarak,
bilanconun dogrulugu tespit edilmistir.

Bilanco ve Yonetim Kurulu Faaliyet Raporunda da
muUsahade etmis olacaginiz tzere, 2005 yili faaliyeti,
YTL.1.554.237,61.- zararla sonuclanmistir.

Pay sahiplerinin, Genel Kurul Toplantisina istirakleri
icin gerekli sartlarin yerine getirildigi misahede
edilmistir.

Cari yil faaliyeti, islemler ve bilanconun kabul tasdiki
hususundaki teklifin tasvibini, Sayin Heyetinizin
takdirine sunar ve bu suretle Yonetim Kurulunun
ibraini arz ve teklif ederiz.

Saygilarimizla,

H. Meral ORGUN Enis TALASMAN
Denetci Denetci



|svicre Hayat
Sigorta A.S.

1 Ocak -

31 Aralik 2005
Hesap Donemi
Bagimsiz Denetci
Raporu

UH UZMAN
YEMINL MALI MUSAVIRLIK VE DENETIM A.S.

ISVICRE HAYAT SIGORTA A.S. 31.12.2005 tarihi itibariyle
hazirlanan mali tablolarini denetlemis bulunmaktayiz. Rapor
konusu mali tablolar ISVICRE HAYAT SIGORTA A.S.'i
yonetiminin sorumlulugundadir. Bagimsiz denetimi yapan
kurulus olarak Gzerimize disen sorumluluk, denetlenen mali
tablolar Gzerinde gorus bildirmektir.

Denetim, 7397 sayili Sigorta Murakabe Kanunu uyarinca
yurarlige konulan hesap ve kayit dizeni ile muhasebe
standartlari ve bagimsiz denetim ilkelerine iliskin dizenlemelere
uygun olarak gerceklestiriimistir. Bu dizenlemeler, bagimsiz
denetimin, mali tablolarda dnemli bir hatanin olup olmadigi
konusunda makul bir givenceyi saglamak Uzere planlanmasini
ve ylrUtilmesini gerektirmektedir. Denetim, mali tablolarda
yer alan tutar ve aciklamalara iliskin bilgi ve verilerin test edilerek
incelenmesinin ve dogrulanmasinin yani sira, uygulanan
muhasebe standartlarinin ve ydnetim tarafindan yapilan 6nemli
muhasebe tahminlerinin ve mali tablolarin bir bitdn olarak
sunumunun degerlendiriimesini icermektedir. Gerceklestirilen
denetimin, gorlisimuzin olusturulmasina makul ve yeterli bir
dayanak olusturduguna inanryoruz.

Gorlstimuze gore, ilisikteki mali tablolar, butin 6nemli taraflaryla,
ISVICRE HAYAT SIGORTA A.S. 'nin 31.12.2005 tarihi itibarryla
mali durumunu ve ayni tarihte sona eren doneme ait faaliyet
sonuclarini 7397 sayil Sigorta Murakabe Kanunu geregince
yurarlikte bulunan dizenlemelerde belirlenen muhasebe ilke
ve standartlarina uygun olarak dogru bir bicimde yansitmaktadir.

r

Raporun Duzenleme yeri ve tarihi Sorumlu Ortak Bas

Istanbul, 10/03/2006

Denetcinin Adi ve Soyadi
Senol CUDIN

_ Kurulusun Ticari Unvani
UHY UZMAN YEMINLI MALI MUSAVIRLIK DENETIM A.S.

A member of UHY International
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Isvigre Hayat ' vasukiar -
Sigorta A.S.

I- Cari Varhklar
3 1 . 1 2 . 2 005 A- Nakit ve Nakit Benzeri Varliklar 8.190.914,29
o - 1- Kasa 6.338,59
Ta rl h I I 2- Bankalar 4.331.494,01
B i I a n QOS u 3- Diger Nakit ve Nakit Benzeri Varliklar 3.853.081,69
B- Finansal Varliklar ile Riski Sigortalilara Ait Finansal Yatirimlar 44.006.198,71
1- Satilmaya Hazir Finansal Varliklar 73.146,85
2- Vadeye Kadar Elde Tutulacak Finansal Varliklar 83.646,74
3- Riski Hayat Poligcesi Sahiplerine Ait Finansal Yatirimlar 43.849.405,12
C- Esas Faaliyetlerden Alacaklar 9.959.960,93
1- Sigortacilik Faaliyetlerinden Alacaklar 9.996.750,89
2- Sigortacilik Faaliyetlerinden Alacaklar Karsihgi (-) -36.789,96
3- Reastirans Faaliyetlerinden Alacaklar 0,00
4- Sigorta ve Reastlrans Sirketleri Nezdindeki Depolar 0,00
D- iliskili Taraflardan Alacaklar 44.889,11
1- Bagh Ortakliklardan Alacaklar 44.889,11
2- Personelden Alacaklar 0,00
E- Diger Alacaklar 0,00
F- Gelecek Aylara Ait Giderler ve Gelir Tahakkuklari 119.527,06
1- Gider Tahakkuklar 41.855,90
2- Gelir Tahakkuklari 77.671,16
G- Diger Cari Varliklar 67.736,01
1- Pesin Odenen Vergiler ve Fonlar 67.446,01
2- Is Avanslari 290,00
I- Cari Varliklar Toplami 62.389.226,11

Il- Cari Olmayan Varliklar

A- Esas Faaliyetlerden Alacaklar 427.639,85
1- Sigortalilara Krediler (Ikrazlar) 427.639,85
2- Esas Faaliyetlerden Kaynaklanan Siipheli Alacaklar 1.495.798,19
3- Esas Faaliyetlerden Kaynaklanan Siipheli Alacaklar Karsilig (-) -1.495.798,19
B- Diger Alacaklar 6.734,59
1- Verilen Depozito ve Teminatlar 6.734,59
C- Finansal Varlklar 1.974.897,81
1- Bagh Ortakliklar 1.974.897,81
D- Maddi Varliklar 8.611.880,53
1- Kullanim Amagh Gayrimenkuller 8.178.170,66
2- Makine ve Techizatlar 173.475,57
3- Demirbas ve Tesisatlar 1.926.673,83
4- Motorlu Tasitlar 222.512,01
5- Birikmis Amortismanlar (-) -1.888.951,54
E- Maddi Olmayan Varliklar 36.352,62
1- Diger Maddi Olmayan Varliklar 243.760,87
2- Birikmis Itfalar (Amortismanlar) (-) -207.408,25
F- Gelecek Yillara Ait Giderler ve Gelir Tahakkuklari 0,00
II- Cari Olmayan Varliklar Toplami 11.057.505,40

VARLIK TOPLAMI 73.446.731,51



YUKUMLULUKLER

lll- Kisa Vadeli Yikiimliliikler

A- Finansal Borglar

1- Finansal Kiralama Islemelerinden Borglar

2- Ertelenmis Finansal Kiralama Bor¢clanma Maliyetleri (-)

B- Esas Faaliyetlerden Borglar
1- Sigortacilik Faaliyetlerinden Borglar

2- Reastlrans Faaliyetlerinden Borglar

3- Sigorta ve Reaslirans Sirketlerinden Alinan Depolar

4- Diger Esas Faaliyetlerden Borglar
C- Iliskili Taraflara Borglar

1- Ortaklara Borglar

2- Baglh Ortakliklara Borglar

3- Personele Borglar

4- Diger lliskili Taraflara Borglar
D- Diger Borglar

1- Alinan Depozito ve Teminatlar
E- Sigortacilik Teknik Karsiliklari

1- Kazanilmamis Primler Karsihigr — Net

2- Muallak Hasar ve Tazminat Karsiligi - Net

3- Diger Teknik Karsiliklar — Net
F

1- Odenecek Vergi ve Fonlar

2- Odenecek Sosyal Giivenlik Kesintileri

3- Donem Kari Vergi ve Diger Yasal Yukumlilik Karsiliklari

4- Donem Karinin Pesin Odenen Vergi ve Diger Yukumlaltkleri (-)

lll- Kisa Vadeli Yiikiimliiliikler Toplami

IV-Uzun Vadeli Yikimliilikler
A- Sigortacilik Teknik Karsiliklari

1- Hayat Matematik Karsiligi - Net
B- Diger Risklere iliskin Karsiliklar

1- Kidem Tazminati Karsiligi

IV-Uzun Vadeli Yikiimliliikler Toplami

V- (")zsermaye
A- Odenmis Sermaye
1- (Nominal) Sermaye
2- Sermaye Diizeltmesi Olumlu Farklari
B- Kar Yedekleri
1- Yasal Yedekler
C- Gecmis Yillar Zararlan (-)
1- Gegmis Yillar Zararlar
D- Donem Net Kar
1- Donem Net Kari

2- Dénem Net Zarari

V-(")zsermaye Toplami

YUKOMLULUK TOPLAMI

Odenecek Vergi ve Benzeri Diger Yiikiimliiliikler ile Karsiliklari

" hd |
® O
HaHl

YTL

0,00

271,04
-271,04
1.5643.270,27
1.455.671,09
-2.347.570,69
50.333,80
2.384.836,07
1.084.090,34
900.800,00
41.997,18
1.677,64
139.615,52
25.833,23
25.833,23
9.200.833,58
8.763.086,07
431.707,45
6.040,06
230.886,25
108.973,05
121.913,20
0,00

0,00

12.084.913,67

45.854.496,12
45.854.496,12
598.594,22
598.594,22

46.453.090,34

19.480.921,82
15.000.000,00
4.480.921,82
521.610,66
521.610,66
-3.5639.567,37
-3.639.567,37
-1.554.237,61
0,00
-1.5654.237,61

14.908.727,50

73.446.731,51
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Isvicre Hayat
Sigorta A.S.
01.01.2005 -
31.12.2005
Donemi

Gelir Tablosu
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TEKNIK BOLUM

Hayat Disi Teknik Gelir
1- Kazanilmis Primler (Reasliror Payi DiisliimUs Olarak)
1.1- Yazilan Primler (Reasuror Payi Diistilmis Olarak)
1.2- Kazanilmamis Primler Karsiliginda Degisim (Reaslror Payi ve
Devreden kisim diistilmus olarak) (+/-)
2- Teknik Olmayan Bolimden Aktarilan Yatirnm Gelirleri
3- Diger Teknik Gelirler (Reasiiror Pay1 Diisiilmiis Olarak)
Hayat Disi Teknik Gider (-)
1- Gergeklesen Hasarlar (Reastirér Payi Dusulmus Olarak)
1.1- Odenen Hasarlar (Reasiiror Payi Diisiilmiis Olarak)
1.2- Muallak Hasarlar Karsiliginda Degisim (Reasuror Payi ve
Devreden kisim diistilmus olarak (+/-)
2- Faaliyet Giderleri (-)
Teknik Boliim Dengesi - Hayat Disi (A - B)

Hayat Teknik Gelir
1- Kazanilmis Primler (Reastirér Payr Diistilmiis Olarak)
1.1- Yazilan Primler (Reasuror Payi Diistilmis Olarak)
1.2- Kazanilmamis Primler Karsiliginda Degisim (ReasUror Payi ve
Devreden kisim dusilmis olarak (+/-)
2- Hayat Bransi Yatirim Geliri
3- Diger Teknik Gelirler (Reastirér Payi Diistilmiis Olarak)
Hayat Teknik Gider
1- Gergeklesen Hasarlar (Reasiror Payi Distlmis Olarak)
1.1- Odenen Tazminatlar (Reasiiror Payi Diistilmiis Olarak)
1.2- Muallak Tazminatlar Karsihiginda Degisim (Reastirér Payi ve
Devreden kisim dusulmis olarak (+/-)
2- Hayat Matematik Karsihginda Degisim (Reasuror Payi ve
Devreden kisim dustilmis olarak
3- Faaliyet Giderleri (-)
4- Yatinm Giderleri (-)
Teknik Boliim Dengesi- Hayat (D - E)

TEKNIK OLMAYAN BOLUM

Teknik B6liim Dengesi - Hayat Disi

Teknik B6liim Dengesi - Hayat

Genel Teknik Bolim Dengesi (C+F)

Yatirnm Gelirleri

1- Finansal Yatirimlardan Elde Edilen Gelirler

2- Kambiyo Karlari

3- Arazi, Arsa ile Binalardan Elde Edilen Gelirler

4- Diger Yatirimlar

Yatirnm Giderleri (-)

1- Yatirim Yonetim Giderleri — Faiz Dahil (-)

2- Yatirimlarin Nakte Cevrilmesi Sonucunda Olusan Zararlar (-)
3- Kambiyo Zararlari (-)

4- Amortisman Giderleri (-)

Diger Faaliyetlerden ve Olagandisi Faaliyetlerden Gelir ve
Karlar ile Gider ve Zararlar (+/-)

1- Karsilik Hesabi (+/-)

2- Diger Gelir ve Karlar

3- Diger Gider ve Zararlar (-)

4- Onceki Y1l Gider ve Zararlari (-)

Doénem Net Kari veya Zarari

1- D6nem Kari ve Zarari

2- Donem Kari Vergi ve Diger Yasal Yukumlultk Karsiliklari (-)
3- Donem Net Kar veya Zarari

YTL

24.010.049,26
23.511.676,54
24.967.983,83

-1.456.307,29
461.008,64
37.364,08
27.645.415,33
21.750.059,12
21.728.218,47

21.840,65
5.895.356,21
-3.635.366,07

25.265.128,37
20.243.537,46
20.260.812,18

-17.274,72
4.970.555,04
51.035,87
22.769.003,90
6.858.300,37
6.770.990,45

87.309,92

7.543.546,96
4.459.696,93
3.907.459,64
2.496.124,47

-3.635.366,07
2.496.124,47
-1.139.241,60
2.346.334,67
110.749,62
204.888,78
1.719.018,32
311.677,95
-1.080.490,24
-206.385,77
-5.725,20
-334.844,33
-533.534,94

-1.680.840,44
-1.615.433,98
477.064,86
-542.471,25
-0,07
-1.5654.237,61
-1.654.237,61
0,00
-1.654.237,61



Agenda

_

. Opening of the meeting and election of the Chairing Council,

Authorizing the Council Members to sign the minutes of the
Annual General Meeting,

. Reading and discussion of the reports of the Board of Directors

and of The Auditors,

Reading, discussion and approval of the Profit and Loss Accounts
and the Balance Sheet,

Acquittal of the members of the Board of Directors for the
operations of The Company for the accounting year 2005,

Also, the acquittal of H. Meral Orgun who was elected Auditor at
the Annual General Meeting dated 31 March 2005 and of Enis
Talasman who was elected to complete the term of Auditor

T. Kutsal Ergunes, as per Article 351 of our Commercial Code,
who resigned on 6 June 2005,.

Approval of the temporary election of Sezgin Noyan, by the
Board of Directors, as per Article 315 of the Turkish Commercial
Code and as per Articles 28 and 29 of our Articles of Association,
to fill the place of deceased Ali H. Neyzi (Chairman), until this
Annual General Meeting and to approve or not to approve the
continuation of his membership until the end of the term of

Ali H. Neyzi and if the membership is to continue, to decide on
his monthly remuneration.

Election of new members to the Board, as per Articles 28 and 29
of the Articles of Association, for a period of one year, to replace
the ones whose one year term have expired, and to decide on a
monthly fixed remuneration or a fee for each meeting held for
these members for the year 2006 as per Article 38 of the Articles
of Association,

Election of the Auditors for the accounting year 2006 and fixing
the monthly remuneration as per Article 41 of the Articles of
Association,

Giving permission to the Chairman and the members of the
Board of Directors to act as per Articles 334 and 335 of the
Articles of Association.
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Annual Report
2005

Dear Shareholders,

We present to you our Annual Report for the 11th
year of our operations, including our Balance Sheet
and the Profit and Loss Statements for the same
period.

The most important event of the year was the
decision taken on 3rd October 2005 which gave a go
ahead signal for the start of the discussions for our
membership to the European Union. This successful
beginning of the desire to join the European Union
for the past 40 years was welcomed with joy even
though the actual membership might take 10 years
or so, the positive effect of the decision was felt
when an increase in the foreign capital investments
started to rise.

With the continuation of the fall in inflation TEFE
(Wholesale Price Index) which was 13.8% at the end
of 2004 became 7.7% and again with the
continuation of the political stability and the fall in the
interest rates of internal debt to 13% provided the
same positive results of the previous year. We
experienced no problems when we got rid of six
zeroes from the Turkish Lira. The American Dollar
which was 1.33 YTL at the beginning of the year
closed at 1.34 at the end of the year. Although this
and the increased competition from the Chinese
created difficulties to our textile and wearing apparel
exporters, the total exports showed 73.4 billion US
Dollars, which was a record high.

However, at the immediate beginning of 2006 we
were faced with certain difficulties. Together with
the start of early election discussions of the
politicians of our country, difficult days at our



neighboring country Irag, which could create
problems for us, dispute between Iran and the US,
with the increase of imports to 117 billion US Dollars
current deficit being record high in the history of our
republic and the increase of unemployment to which
no remedy could be found, increased the sensitivity
of the balances. When we look at the year from the
insurance point of view, other than negative
technical results due to unhealthy competition in
motor physical damage and health branches and
overall fraudulent losses which effected the whole
market, the year 2005 was not a problematic year.

Although there were 44 companies shown as doing
business, in fact, there were less than 40 companies
who were active in their fields, due to the expected
economic selection. We can also note that foreign
investors started to show interest in our country and
in the insurance sector as well, a proof of which is
their involvement with the Basak Sigorta group and
similar partnership discussions with others.

This year, our Company in the health field, with an
overall increase of 17% has written a premium of
797 million YTL, which is much above the effect of
the inflation and the number of insureds has
increased to slightly above one million whereas in
the life branch an increase of 2% provided a
premium income of 1 billion 223 million YTL which
was due to some of the accumulated funds in life
branch moving to Retirement Benefit Programs.

As mentioned in our last years report, the top ten
companies have again produced 90% of the total
business where our Company is placed among the
top ten. We can describe the improvements in our
company in the year 2005 as follows:

17
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With a 20% increase in the Health Branch we wrote
41.6 million YTL premium, with a 14.4% increase in
Life Branch we wrote 20.8 million YTL and in
Personal Accident Branch we wrote 585.9 thousand
YTL. In the Health Branch 37.7 million YTL of claims
were paid and the branch closed with a 501
thousand YTL technical loss. In the Personal
Accident Branch 128.6 thousand YTL of claims were
paid and there was a technical profit of 263.4
thousand YTL. Whereas in the Life Branch 648.6
thousand YTL was paid as death benefits and 6
million 233 thousand YTL as surrender payments
and 3 milion 045 thousand YTL of technical profit
was made. Unfortunately, due to a wrongdoing of
one of our employees our Balance Sheet was
effected with a loss of 1.5 million YTL and the
employee was prisoned.

Within our group of Companies we have established
a new company named Isvigre Hayat Marketing
Company, with a capital of 1 million YTL, where all of
our representatives/consultants are now transferred
to.

This year we have continued with the Agency
education programs, to which we give great
importance, and also continued with the publication
of “Biz Bize” magazine which represents our group
of companies.

As in the past years we have received good results
from our investments and have provided profit
shares of 5.79% in US Dollars, 4.76% in Euro,
3.56% in Swiss Francs and 13.44% in YTL.

Our general expenses have amounted to 6 million
511 thousand YTL of which 3 million 290 thousand



YTL is personnel expenses. Our financial income,
with the inclusion of real income from the sale of
30% of our office building, has been 8 million 254
thousand YTL., however, due to the negative change
in the exchange rates of foreign currencies we have
realised a foreign exchange loss of 3 million 596
thousand YTL. As a result of this we have closed our
Balance Sheet with a loss of 1 million 554 thousand
YTL loss.

We now submit to your approval our Balance Sheet
and the Profit and Loss Statement and kindly ask you
for the discharge of the Members of the Board of
Directors and of the Auditors and take this
opportunity to thank our insureds, valuable agents,
devoted marketing representatives and all of our
personnel.

Board of Directors
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Auditor’s Report
Istanbul, March, 02.2006

To the Chairing Council of the Annual General
Meeting of Isvicre Hayat Sigorta Anonim Sirketi

We have been appointed as Auditors as per the Turkish
Commercial Code and the Articles of Association of the
Company for a period of one year.

In this capacity we have audited the accounts and
transactions of the Company.

Particularly, with respect to article 353 of the Turkish
Commercial Code, we have audited the safe of the
Company, the books of the cashier and have seen to it
that the balance sheet and the bookkeeping records are
correct.

As seen in the Balance Sheet and in the Board of
Directors Annual Report the operations of the Company,
for the year 2005, has ended with a loss of
1,554,237.61 YTL.

We have noted that the Shareholders have completed
the formalities for their participation to the Annual
General Meeting.

We now present to your approval the suggestion of the
approval of the Balance Sheet and the Profit and Loss
Statement and hence kindly ask the discharge of the

responsibilities of the members of the Board of Directors.

Respectfully,

H. Meral ORGUN Enis TALASMAN
Auditor Auditor



Isvigre Hayat
Sigorta A.S.

The Report Of
The Independent
Auditor For

The Period

01 January -

31 December 2005

Place and date of report
Istanbul, 10/03/2006

UH UZMAN
YEMINLI MALI MUSAVIRLIK VE DENETIM A.S.

We have audited the financial statements prepared as of
31.12.2005 of ISVICRE HAYAT SIGORTA A.S. The financial
statements covered by the report are the responsibility of
ISVICRE HAYAT SIGORTA A.S.'s management. Our
responsibility, as the entity conducting the independent audit,
is to express an opinion on the financial statements based on
our audits.

We conducted our audits in accordance with the regulations
related with the accounts and recording system and accounting
standards and independent auditing principles put into force
pursuant to the Insurance Audit Law no. 7397. Said regulations
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting standards applied and significant accounting
estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our
audits provide a reasonable and sufficient basis for our opinion.

In our opinion, the accompanying financial statements
present fairly, in all material respects, the financial position
of ISVICRE HAYAT SIGORTA A.S. as of 31/12/2005 and the
results of its operations in the period ended on the same date
in conformity with the accounting principles and standards
stated in the regulations that are in force pursuant to the
Insurance Audit Law no. 7397. I

“Senol CUDIN

Certified Public Accountant

UHY-UZMAN
Yeminli Mali MUsavirlik ve Denetim AS

A member of UHY International
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Isvigre Hayat ASSETS vTL
Sigorta A.S.
g I- Current Assets
B a I a n Ce A- Cash and Cash Equivalents 8.190.914,29
1- Cash 6.338,59
Sheet as at 2 Banks
3 1 . 1 2 ) 2005 3- Other Cash and Cash Equivalents 3.853.081,69
B- Financial Assets and Financial Investments at Insureds’ Risk 44.006.198,71
1- Available for Sale Investments 73.146,85
2- Held to Maturity Investments 83.646,74
3- Financial Assets at Insured's Risk 43.849.405,12
C- Receivables from Operations 9.959.960,93
1- Due from Insurance Operations 9.996.750,89
2- Provision for Due from Insurance Operations (-) -36.789,96
3- Due from Reinsurance Operations 0,00
4- Premium Reserves 0,00
D- Due from Related Parties 44.889,11
1- Due from Equity Investments 44.889,11
2- Due from Personnel 0,00
E- Other Receivables 0,00
F- Deferred Expenses and Income Accruals 119.527,06
1- Deferred Expenses 41.855,90
2- Deferred Income 77.671,16
G- Other Current Assets 67.736,01
1- Prepaid Taxes and Funds 67.446,01
2- Job Advances 290,00
|- Total Current Assets 62.389.226,11
Il- Non-Current Assets
A- Receivables from Operations 427.639,85
1- Loans to Insureds 427.639,85
2- Doubtful Receivables from Main Operations 1.495.798,19
3- Provision for Doubtful Receivables from Main Operations (-) -1.495.798,19
B- Other Receivables 6.734,59
1- Deposits and Guarantees Given 6.734,59
C- Financial Assets 1.974.897,81
1- Equity Investments 1.974.897,81
D- Tangible Assets 8.611.880,53
1- Property for Operational Usage 8.178.170,66
2- Machinery and Equipment 173.475,57
3- Furniture and Fixtures 1.926.673,83
4- Motor Vehicles 222.512,01
5- Accumulated Depreciation (-) -1.888.951,54
E- Intangible Assets 36.352,62
1- Other Intangible Assets 243.760,87
2- Accumulated Amortisation (-) -207.408,25
F- Deferred Expenses and Income Accruals 0,00
ll- Total Non-Current Assets 11.057.505,40

TOTAL ASSETS 73.446.731,51



LIABILITIES

-
A-

C-

D-

Current Liabilities

Financial Liabilities

1- Leasing Payables

2- Deferred Leasing Costs(-)

Payables from Operations

1- Payables from Insurance Operations
2- Payables from Reinsurance Operations
3- Premium Reserves

4- Payables from Other Operations

Due to Related Parties

1- Due to Shareholders

2- Due to Equity Investments

3- Due to Personnel

4- Due to Other Related Parties

Other Payables

1- Deposits and Guarantees Received
Insurance Technical Provisions

1- Unearned Premium Reserve-Net

2- Outstanding Claim Provision-Net

3- Other Technical Reserves-Net

Taxes and Other Fiscal Liabilities

1- Taxes and Funds Payable

2- Social Security Withholdings Payable
3- Corporate Tax Provision and Other Fiscal Liabilities

4- Prepaid Corporate Tax and Other Fiscal Liabilities(-)

Total Current Liabilities

IV-Long Term Liabilities

A-

Insurance Technical Provisions
1- Mathematical Reserve-Net
Provisions for Other Risks

1- Provision for Employment Termination Benefits

IV-Total Non-Current Liabilities

V-
A-

C-

D-

V-

Shareholder's Equity

Share Capital

1- Nominal Capital

2- Adjustments to Share Capital
Profit Reserves

1- Legal Reserves
Accumulated Deficit(-)

1- Previous Years' Losses

Net Profit (Loss) for the Period
1- Net Profit for the Period

2- Net Loss for the Period(-)

Total Shareholder's Equity

TOTAL LIABILITIES

YTL

0,00

271,04
-271,04
1.5643.270,27
1.455.671,09
-2.347.570,69
50.333,80
2.384.836,07
1.084.090,34
900.800,00
41.997,18
1.677,64
139.615,52
25.833,23
25.833,23
9.200.833,58
8.763.086,07
431.707,45
6.040,06
230.886,25
108.973,05
121.913,20
0,00

0,00

12.084.913,67

45.854.496,12
45.854.496,12
598.594,22
598.594,22

46.453.090,34

19.480.921,82
15.000.000,00
4.480.921,82
521.610,66
521.610,66
-3.5639.567,37
-3.639.567,37
-1.5654.237,61
0,00
-1.5654.237,61

14.908.727,50

73.446.731,51
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Isvicre Hayat
Sigorta A.S. S
Profit and

Loss Statement
for the Period
01.01.2005 -
31.12.2005

Qe

=

m
f

&

TECHNICAL PART

Non-Life Technical Income
1- Earned Premium (Net of Reinsurer's Share)
1.1- Written Premiums (Net of Reinsurer's Share)
1.2- Change in Unearned Premiums Reserve (Net of Reinsurer's
Share and Returned Reserve) (+/-)
2- Investment Income Transferred from Non-Technical Part
3- Other Technical Income (Net of Reinsurer's Share)
Non-Life Technical Expense
1- Incurred Loss (Net of Reinsurer's Share)
1.1- Paid Claims (Net of Reinsurer's Share)
1.2- Change in Outstanding Claims (Net of Reinsurer's
Share and Returned Reserve) (+/-)
2- Operating Expenses
Net Technical Income- Non-Life (A-B)

Life Technical Income
1- Earned Premium (Net of Reinsurer's Share)
1.1- Written Premiums (Net of Reinsurer's Share)
1.2- Change in Unearned Premiums Reserve (Net of Reinsurer's
Share and Returned Reserve) (+/-)
2- Life Investment Income
3- Other Technical Income (Net of Reinsurer's Share)
Life Technical Expense
1- Incurred Loss (Net of Reinsurer's Share)
1.1- Paid Claims (Net of Reinsurer's Share)
1.2- Change in Outstanding Claims (Net of Reinsurer's
Share and Returned Reserve) (+/-)
2- Change in Life Mathematical Reserves (Net of Reinsurer's
Share and Returned Reserve) (+/-)
3- Operating Expenses (-)
4- Investment Expenses (-)
Net Technical Income- Non-Life (D-E)

NON-TECHNICAL PART

Net Technical Income-Non-Life

Net Technical Income-Life

Total Net Technical Income (C+F)

Investment Income

1- Income from Financial Investments

2- Foreign Exchange Gains

3- Income from Property, Plant and Equipment

4- Other Investments

Investment Expense (-)

1- Investment Management Expenses (Interest incl.) (-)
2- Loss from Realization of Financial Investments (-)
3- Foreign Exchange Losses(-)

4- Depreciation Expenses(-)

Income and Expenses From Other and
Extraordinary Operations(+/-)

1- Provisions(+/-)

2- Other Income

3- Other Expenses(-)

4- Prior Year's Expenses (-)

Net Profit/(Loss) for the Period

1- Net Profit/(Loss) for the Period

2- Provision for Corporate Tax and Other Fiscal Liabilities
3- Net Profit/(Loss) for the Period

YTL

24.010.049,26
23.511.676,54
24.967.983,83

-1.456.307,29
461.008,64
37.364,08
27.645.415,33
21.750.059,12
21.728.218,47

21.840,65
5.895.356,21
-3.635.366,07

25.265.128,37
20.243.537,46
20.260.812,18

-17.274,72
4.970.555,04
51.035,87
22.769.003,90
6.858.300,37
6.770.990,45

87.309,92

7.543.546,96
4.459.696,93
3.907.459,64
2.496.124,47

-3.635.366,07
2.496.124,47
-1.139.241,60
2.346.334,67
110.749,62
204.888,78
1.719.018,32
311.677,95
-1.080.490,24
-206.385,77
-5.725,20
-334.844,33
-5633.534,94

-1.680.840,44
-1.615.433,98
477.064,86
-542.471,25
-0,07
-1.654.237,61
-1.5654.237,61
0,00
-1.554.237,61
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GENEL MUDURLUK
Kosuyolu Tophanelioglu Cd. Ismail Ziihtt Pasa Konagi No: 11 34662 Altunizade / ISTANBUL
Tel: (0216) 544 00 00 (Pbx) Faks: (0216) 544 00 10

ANKARA BOLGE MUDURLUGU
Bestekar Sokak No: 43 06680 Kavaklidere / ANKARA
Tel: (0312) 466 90 62 (Pbx) Faks: (0312) 466 90 75

ADANA BOLGE MUDURLUGU
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Tel: (0322) 458 97 92 (Pbx) Faks: (0322) 458 97 37

izZMiR BOLGE MUDURLUGU
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Tel: (0232) 445 15 60 (Pbx) Faks: (0232) 441 47 60

BURSA BOLGE MUDURLUGU
Hacilar Mah. Hamam Sok. No: 5 Sénmez Ishani Kat: 3 Blro: 1-2-3-9 Osmangazi 16220 BURSA
Tel: (0224) 220 21 00 (Pbx) Faks: (0224) 220 26 00

~ KONYA BOLGE MUDURLUGU
Dr.Ahmet Ozcan Cad. No:1/A 42040 Ogretmenlerevi / KONYA
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